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1. Chinese BA market is expanding very quickly even 

under the shadow of slowing down economy. China is 

buying 70-80 business jets a year worth USD 2.5 – 3.0 

billion. 
 

2. The current growth rate is over 50% annually 
 

3. The market will grow 25% on average in the next 10 

years. China will become the largest BA market in the 

world in terms of value of aircraft deliveries 
 

4. The rapid growth trend will continue for many years 

China Market Dynamics 



• Huge purchasing power: 4000 X USD 200 million 
 

• Business tools; transportation vehicle, entertainment 

and business venue 
 

• Low base: 200+ jets only 
 

• Big country and travelling the world 
 

• Favorable government policy and rapid expansion of 

infrastructure: 15 new airports a year. BA airport in 

Beijing and Shanghai 
 

• Why not me 

China Market Dynamics 



The Chinese buyers currently pretty much only buy “Big 

Iron” 

 

1. Big and long range 
 

2. Better and more functional interiors 
 

3. New or used 
 

4. Cash or financing 

 

Chinese Preferences in Business Jets 



China has a 17% VAT and 4-5% import tax for business 

jet 
 

1. Chinese owned and China registered; huge one time 

VAT and import tax on the value of the aircraft  
 

2. Mainland based offshore economic zoom ownership 

and China registered; VAT and import tax on lease 

payment 
 

3. Foreign owned and China registered; VAT, import tax, 

and income tax prepayment (8-12%) 
 

4. Foreign owned and registered; no tax and usage 

limitation 

 

Ownership and Registration Options 



1. High VAT and import tax 
 

2. Airspace limitation and slot limitation 
 

3. Long lead time for CAAC import approval 
 

4. Long lead time for VTC and VSTC 
 

5. Shortage of management capability; shortage of pilot, 

mechanics, and other BA personnel 

 

 

 

Issues 



Thanks 

谢谢 


